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Section | Definitions

In this Report, unless the context otherwise requires, the following expressmg53s shall havaeanings as
follows:

Reporting period The first half of 2024

CSRC China Securities Regulatory Commission

The SSE Shanghai Stock Exchange

CSDC China Securities Deposmgtory and Clearing Corporation Limited
GDR Global deposmatory recemgpt

the Company or Shanshan or

Ningbo Shanshan Co., Ltd Ningbo Shanshan Co., Ltd.

Shanshan Holdings Shanshan Holdings Co., Ltd.

Shanshan Group Shanshan Group Co., Ltd.

Pengze Trading Ningbo Pengze Trading Co., Ltd.

Yinzhou Jmgelun Ningbo Yinzhou Jielun Investment Co., Ltd.

Shanghai Shanshan Lithium Battery Material Technology Co.,

Shanshan Anode Ltd. and its subsmqdiaries

Shanjin Optoelectronics Shanjin Optoelectronics (Suzhou) Co., Ltd. and its subsmqdiaries
Ningbo Yongguan Ningbo Yongqguan Investment Co., Ltd.

“Shanshan Advanced Materials (Quzhou) Co., Ltd.”, the
Quzhou Shanshan Company’s former electrolyte subsidiary, renamed as Sunyes

Shanshan Advanced Materials (Quzhou) Co., Ltd.
Sunyes Manufacturing (Zhejiang) Holding Co., Ltd. and its

Sunyes Manufacturing subsidiary, Zhejiang Sunyes Zhongning New Energy Co.,
Ltd.*( )

Ulica Solar Ningbo Ulica SOLAR Co., Ltd.

Inner Mongolia Qingshan Inner Mongolia Qingshan Automobile Co., Ltd.

Shanshan Brand Company | Shanshan Brand Management Co., Ltd
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Section Il Company Profile and Key Financial Indicators

I. Company Information

The Chinese name of the Company

Chinese abbreviation of the Company
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VIII. Non-recurring Profit and Loss Items and Amounts

v Applicable O Not Applicable

Unit: Yuan Currency: RMB

Non-recurring profit and loss items

Amount

Gains and loss from the disposal of hon-current assets
(including the written off part for which provision for asset
impairment has been made)

-57,291,888.15

Government grants included in the current profit and
loss, except those closely related to the Company’s normal
operations, conforming to the State policies and regulations,
enjoyed persistently in line with certain standard ratings or
rations, and having a lasting impact on the Company's profit
and loss

83,751,642.66

Payment for the use of funds included in the current
profit and loss and collected from non-financial business

3,675,997.31

Gains or losses from changes in fair value of financial
assets and financial liabilities held by non-financial
enterprises, and gains or losses from disposal of financial
assets and financial liabilities, except for effective hedging
operations related to the Company's normal business
operations

-6,675,000.00

Non-operating income and expenses other than those
mentioned above

-20,359,822.19

me tax
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Section 111 Management Discussion and Analysis

I.  Description of the Industry in which the Company Operated and Its Principal Business during
the Reporting Period

I.  Description of the industry in which the Company operated and its principal business during
the Reporting Period

The Company is a world-leading high-tech company committing to the development of anode
materials for lithium batteries and polarizer business. The Company is the first company engaged in
research and development and production of artificial graphite anode materials for lithium ion batteries
in China. With more than 20 years of research and development and industrial production practice in the
field of lithium battery materials, it is a global leader in anode materials field. The Company became the
global polarizer leader through the acquisition of LG Chem's LCD polarizer business in 2021, thus
forming a new pattern of dual-main business development. In the era of electrification and

intellectualization, the Company will enhance its global competitiveness by focusing on the
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we maintained a leading market share in terms of consumer fast-charging products, and saw rapid growth
in the shipment volume of power fast-charging products. Meantime, our new generation of silicon-based

anode products has been successfully introduced to overseas customers and achieved mass production.
4. Key performance drivers

(1) Stable growth in the industry demand
In the first half of 2024, the domesticnew energy vehicle (NEV) market maintained stable growth.
According to the China Association of Automobile Manufacturers (CAAM), the
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With the continuous adjustment of global energy structure and the in-depth advancement of ow-
carbon transformation, the energy storage industry remained high prosperity driven by favorable factors
such as policy support and cost reductions. According to ICC, the global energy storage battery shipments
reached 130 GWh in the first half of 2024, representing a year-on-year increase of 35%.

Benefiting from the growth in downstream demand for new energy vehicles and energy storage, the
rising demand for lithium batteries has also driven the growth of upstream anode material demand.
According to the data of ICC, the global production of anode materials reached 608 GWh in the first half
of 2024, representing a year-on-year increase of approximately 20%, while the global production of anode
materials for lithium batteries was 967,000 tons, representing a year-on-year increase of 29%. Meantime,
the iteration of downstream battery technology since 2024 has been focusing on fast-charging batteries
and semi-solid-state batteries, further promoting the development and application of new anode materials.

In recent years, the anode materials industry has accelerated capacity expansion, leading to a phase
of structural overcapacity. However, due to the differentiation of corporate orders and the clearance of
excess capacity, the leading companies in the anode industry have leveraged their advantages in advanced
technology, differentiated products and high-quality customers to further enhance their market share and
solidify their leading position amid industry adjustments. In the first half of 2024, due to the impact arising
from the slowdown in end demand growth, overcapacity and other factors, the price of anode materials
remained under pressure with challenging profitability in the industry. Currently, the price of anode
materials has generally stabilized, with limited room for further decline. Based on various biddings in the
second half of 2024, GGII predicts that the price of anode materials may rise by over 10% quarter-on-
quarter in the second half of 2024. Furthermore, the demand growth trend in new energy vehicles and
energy storage industries was sustained, and ICC predicts that the shipments of lithium battery anode
materials in China will reach approximately 1.89 million tons in 2024.

Major laws, administrative regulations, rules of ministries and industry policies newly issued in the first

half of 2024
PUthi'gglon Published by Name of Policy Main content
National Guiding Oplnl_ons " 110 develop user-side new energy storage. To rationally
Development Strengthening ; .
. o allocate user-side energy storage based on the source-grid-
and Reform Capacity Building for . ; .
January S . load-storage integration model and to enhance user-side
Commission, | Peak Load Regulation, AN . o
2024 : power supply reliability and local consumption of distributed
and National Energy Storage and . -
. . . renewable energy, with focus on end users such as big data
Energy Intelligent Dispatching . : .
9 . centers, 5G base stations, and industrial parks.
Administration of Power Grids
To continuously promote the electrification of urban public
Action Plan for transportation, and to support the renewal and replacement
Promoting Large-scale | of old new energy buses and power batteries. To strengthen
March 2024 | State Council Equipment Renewals | the industry-based capacity of electric, hydrogen-powered
and Consumer Goods | and other green aviation equipment. To gradually expand the
Trade-ins application of new energy vessels powered by electricity,
liguefied natural gas, biodiesel and green methanol.
National Notice on Promoting T_o actlv_ely support the development of integrated
. . . dispatching models such as new energy + storage,
April 2024 Energy the Grid Connection - .
L 97 . - aggregated storage and integrated solar-storage-charging, to
Administration | and the Dispatching i - .
prioritize the dispatch from new energy storage pilot
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and Use of New Types
of Energy Storage

demonstration projects, and to fully utilize the value of
various types of energy storage.

2024-2025 Energy
Conservation and

To gradually eliminate local restrictions on the purchase of
new energy vehicles; to implement supporting policies such
as facilitating the passage of new energy vehicles; to

May 2024 State Council Carbon Reduction promote the electrification of vehicles in the public sector, to
Action Plan orderly promote new energy medium and heavy-duty trucks,
and to develop zero-emission freight fleets.
To guide enterprises to reduce manufacturing projects solely
Ministry of Standard Conditions | focused on capacity expansion, and to strengthen
June 2024 Industry and for the Lithium-ion technological innovation, improve product quality and
Information Battery Industry reduce production costs. Specific requirements for battery,
Technology (2024) cathode materials, anode material and other product
performance have been updated.
(1)
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Product Purpose End product Image
Commercial A
display

2. Operating model

(1)  Procurement

The Company adopts the production-based procurement model, that is, arranging the procurement
of raw materials according to the production plan formulated by the production department and the
inventory status and making timely stocking according to the supply and demand of raw materials and
price fluctuations. The products purchased mainly include PVA film, TAC film, PET film, protective
film, release film, PSA and other raw materials.

The Company selects suppliers independently according to market principles. It first signs
framework agreements with suppliers, and purchases specific raw materials by placing purchase orders
to suppliers.

(2)  Production

The Company mainly adopts the sales-based production model to produce products according to
the demand of clients. The Company will form a sales forecast analysis after receiving the demand and
decide the production plan based on the capacity and the consideration of long-term cooperation with
clients, material supply, production cycle, etc. In addition, the Company will prepare some stocks based
on the past product sales and specific needs of clients.

The Company's production process includes two parts: front-end work and back-end work. The
Company mainly produces by itself with some outsourcing works. The Company adopts the independent
production for the front-end work as it is the core part in polarizer production, and outsources some non-
core processes of back-end work for external specialized companies, thus improving production
efficiency. In this process, the Company will propose processing plans to the assigned processors
according to the orders from clients, and provide polarizer coils to them based on the forecast of the
outsourcing quantity. The assigned processors will work according to the processing plans and deliver
directly to clients according to the Company's instructions.

(3) Sales

The Company mainly adopts the direct sales model. Its clients include BOE, China Star
Optoelectronics Technology Co., Ltd (CSOT), LG Display, HKC, Sharp, Xianyang CaiHong
Optoelectronics, TIANMA, Qunchuang and other mainstream panel manufacturers. Downstream major
panel manufacturers have rigorous requirements for their suppliers, and will strictly review the suppliers'
strength and qualifications (such as quality, R&D, production, management, etc.) before cooperation.

The companies that obtain their supplier certifications must first undergo repeated inspections,
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improvements and acceptances. The cooperative relationships established through such restrict process
will not change easily. Therefore, the Company stably cooperates with clients.

The Company's back-end production lines include industry-leading RTS (coil-to-sheet) production
lines and RTP (coil-to-panel) production lines, and most of its factories are located near clients'

factories, so that it can timely respond to clients and meet their needs such as quick pattern changes.

3.
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technology. In 2024, the shipment area of display panels over 80 inches is expected to account for
approximately 7%, and further rise to 11% by 2030.

On 24 July 2024, the National Development and Reform Commission and the Ministry of Finance
issued the Several Measures on Further Supporting Large-scale Equipment Renewals and Consumer
Goods Trade-ins ( ), proposing the
allocation of ultra-long-term special government bonds to support local efforts in enhancing trade-in
capabilities for consumer goods. This policy will further unleash the policy dividends from promoting
consumer goods trade-ins, and further boost consumer willingness and potential for home appliance
purchases. As a key upstream material for TVs and other display panels, polarizers are expected to benefit

from this round of favorable trade-in policies.

Il.  Analysis on core competitiveness during the Reporting Period
VApplicable CNot Applicable

(1) Analysis of core competitiveness of anode materials

The Company has been industrializing anode materials since 1999, and has been a pioneer and
technology leader in the lithium battery anode materials industry with more than 20 years of practice in
R&D and industrialized production in this field. Ningbo Shanshan New Material Technology Co., Ltd.,
the Company’s anode material subsidiary, was picked to the lists of the “National Enterprise Technology
Center” and “National Manufacturing Single Champion”. Shanghai Shanshan Technology Co., Ltd. was

listed in the third batch of state-level specialized and innovative “small giant” enterprises.

The Company takes clients’ demand as the core, leads the industry development through
technological innovation, and has built long-term core competitiveness in product technology, capacity

size, clients and presence of industrial chain.
1. Deep technology accumulation and cutting-edge R&D and innovation advantages

The Company is the first enterprise engaged in the research and development and production of

artificial graphite anode materials for lithium-
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ensuring that the performance of newly developed products remains at the forefront of international
standards.

Our anode material business leads the industry in the research and development of high-end

products, graphitization technology, raw material development and evaluation technology.

In terms of high-end products, the Company's self-developed high energy density and fast charging,

silicon-based anode, hard carbon and other product technologies are in the forefront of the industry.
High-capacity fast-charging anode materials

The Company has broken through the technical bottleneck of high energy density fast charging,
achieving constant iteration and upgrading of fast-charging products. In terms of consumer fast-charging
products, we maintain a leading market share, and have achieved bulk shipment of 5C products and
delivery of over one ton of 6C products. In terms of power fast-charging products, our shipments have
grown rapidly. We have achieved large-
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granulating agents and coating agents required for the performance of anode materials, and tailor-made
raw materials for anode products with different characteristics. The Company's unique raw material

allocation technology ensures the stability and adaptability of raw materials from the source.

As of 30 June 2024, in terms of anode materials, we had 302 authorized patents, including 8

international patents, 213 domestic invention patents and 81 utility model patents.
2. Superior client mix and continuous improvement in clients’ recognition

Leveraging the long-term accumulation in lithium battery material field and the high-quality products
and technical services, the Company has established long-term stable partnerships with global mainstream
lithium battery manufacturers, including CATL, Ultiumcells, BYD, LGES, ATL, Farasis Energy,
COSMX, Sunwoda Electronic, AESC and SK on. The Company continues to optimize its customer

structure and deepen its ties with major customers in the industry.
3. Strengthening cost advantages through building integrated production capacity

Deeply engaged in the anode material industry for more than 20 years, the Company has a stable
industry leading position, maintaining a leading market share of artificial graphite products. Currently,
the Company has completed the medium-term strategic deployment of graphite anode materials

capacity, including three integrated bases in Inner Mongolia, Sichuan and Yunnan. Phase | of Inner
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ensure the stability and safety of the Company's raw material supply. In addition, we have built a
professional team to analyze the market situation, so as to ensure the supply while leveraging the price
advantage of bulk purchasing. In order to meet the needs of overseas customers, we have extensively
developed overseas raw materials, verified them in large quantities, and established resource pools to
ensure the safety of overseas raw materials supply.

(1)
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2. Leading capacity scale, advantages of ultra-width production lines and RTP production lines

The Company has a leading scale advantage in polarizer production capacity. By continuously
strengthening its investment in production capacity in the field of LCD and OLED polarizers, the
Company is able to further leverage its scale advantage to meet market and customer demand. Currently,
the Company has built ten world-leading polarizer production lines in Nanjing, Guangzhou and
Zhangjiagang, with the world’s leading production capacity. Our diverse range of polarizer products
covers various LCD/OLED technologies, applications and sizes, empowering more display applications

and driving new upgrades and breakthroughs in the polarizer industry.

The Company is the first in the industry to use global-leading ultra-wide production lines and is the
global market leader in the ultra-wide field. Currently, the Company possesses six ultra-wide front-end

production lines, of which the 2,600mm ultra-
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) Polarizer business

In the first half of 2024, relying on the stable production and supply, a diversified product portfolio
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During the Reporting Period, the Company continued to advance internal innovations and cost
reduction and efficiency improvement measures. In terms of production processes, the Company
continued to pay attention to indicators such as product yield and material loss rate, and optimize
production flows through refined production principles to reduce waste and enhance production efficiency.
In terms of workshop management and control, the Company upgraded intelligent manufacturing to
achieve interconnected information and data while maintaining safe production and to ensure integrated
control inside and outside workshops, so as to improve intelligence and automation capabilities and reduce
product defect rates and energy consumption. In terms of raw material procurement, the Company
continued to promote and expand the diversification, localization and self-sufficiency of raw materials,
and strengthen strategic cooperation with global leading manufacturers, thus ensuring stable and secure
supply chain and enhancing cost competitiveness.

Steadily promote the smooth closing of proposed acquisitions

In September 2023, in order to improve the product deployment of the polarizer business, accelerate
the breakthrough from LCD polarizer to LCD+OLED polarizer, and consolidate the Company's position
as a global polarizer business leader, the Company's subsidiaries, Sugin Optoelectronics and Guangzhou
Sugin, proposed to acquire LG Chem’s polarizers for automotive, OLED, and high-end IT displays, after
consideration by the general manager’s office meeting of the Company. The acquisition is currently

progressing steadily.

(1) Other Business
The Company continued to implement its focus strategy and optimize its assets. During the Reporting
Period, the Company completed the disposal of its equity in Ningbo Qingshan Automobile Co., Ltd.,

further divesting low-efficiency and non-performing assets to improve asset quality.

Material changes in the Company's operating situation during the Reporting Period, and matters
occurring during the Reporting Period that have a significant impact on the Company’s operating
situation and are expected to have a significant impact in the future

(] Applicable v Not applicable

IV. Operation Situation of the Principal Business during the Reporting Period
(1) Analysis of principal businesses
1 Analysis of changes in relevant items in the financial statements
Unit: Yuan Currency: RMB

Item Amount for the Amount for the same .

. . Change ratio (%)

current period period last year

Operating income 8,819,856,035.91 9,467,775,923.82 -6.84
Operating costs 7,538,254,323.33 7,733,118,698.69 -2.52
Selling expenses 118,354,195.17 100,600,068.48 17.65
Administrative expenses 316,990,884.67 282,685,192.20 12.14
Financial expenses 235,807,608.42 237,542,040.30 -0.73
Research  and  development 526,079,194.76 371,427,557.37 41.64
expenses
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Net cash flow from operating

. 691,472,175.58 -1,464,124,850.13 N/A
activities
Net cash flows from investment -829,006,001.68 |  -3,604,210,851.32 N/A
activities
Net cash flow from financing 221,878,127.49 |  4,599,271,044.86 -95.18
activities
Effect of foreign exchange rate
changes on cash and cash -3,679,768.44 -9,295,039.44 N/A
equivalents
Impairment loss on assets -2,139,445.97 34,871,644.47 -106.14
Gains  from changes in fair -6.675,000.00 N/A

value
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value of the Company’s financial assets during the Reporting Period.

Reasons for the change in investment income: It was mainly due to the investment income generated
from the transfer of Quzhou Shanshan’s equity in the same period of last year.

Reasons for the change in gain on disposal of assets: It was mainly due to the gains on disposal of fixed
assets during the Reporting Period; the losses on disposal of fixed assets by Ulica in the same period of
last year.

Reasons for the change in other income: It was mainly due to a year-on-year decrease in industrial
supporting subsidies for the anode business during the Reporting Period.

Reasons for the change in non-operating revenue: It was mainly due to the decrease in insurance claims
received by the Company during the Reporting Period compared with the same period of last year.
Reasons for the change in non-operating expenses: It was mainly due to the litigation compensation for
the Company’s breach of contract and the year-on-year increase in asset scrapping expenses during the
Reporting Period.

Reasons for the change in income tax expenses: It was mainly due to a decrease in income tax expenses
resulting from a decline in total profit of the Company during the Reporting Period.

Reasons for the change in net profit attributable to owners of parent company: It was mainly due to
a year-on-year decrease in product prices of anode and polarizer businesses affected by the impact of
market conditions in the industry, resulting in a year-on-year decline in net profit attributable to the
Company during the Reporting Period; and the recognition of gains from the transfer of equity in Quzhou
Shanshan by the Company.

Reasons for the change in non-controlling interests: It was mainly due to a decrease in performance
results of the anode business during the Reporting Period, leading to a decrease in net profits attributable
to non-controlling interests.

Reasons for the change in net of tax of other comprehensive income attributable to the parent
company owners: It was mainly due to the change of stock price of financial assets held by the Company

and the difference in the translation of foreign currency statements during the Reporting Period.

2  Detailed description of the significant change in the business type, profit composition or profit
source of the Company

v Applicable O Not applicable
For detailed reasons for changes in current corporate performance, please refer to the “IlI.
OPERATION DISCUSSION AND ANALYSIS” in this section.

(1) Description of significant change in profit caused by non-principal business
(] Applicable v Not applicable

(111 Analysis of assets and liabilities
v Applicable I Not applicable
1. Assets and liabilities
Unit: RMB
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Change
ratio of
Proportion amountat
. P the end of
Proportion of the
the
of the amount at current
amount at Amount at the the end of .
Amount at the period .
Item end of the Period the end of end of the the compared Explanation
the Period previous year previous P
. . with
in the total year in the
amount at
assets (%) total h d of
assets (%) the end o
the
previous
year (%)
It was mainly
due to the
discount of
Receivabte bank—bitts—for
financing 283,053,797.20 0.56 819,020,204.62 1.69 -65.44 the anode
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the Reporting
Period.

Accounts
payable

3,907,595,632.83

7.77 | 2,812,406,457.12

5.80

38.94

The main
reason is that
the Company
strengthened
supply  chain
management
and rationally
optimized
payment
methods during
the Reporting
Period.

Advances
from
customers

Payroll
payable

3,622,226.87

32,545,365.60

0.01 20,835,376.00

0.06  142,380,004.37
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-82.62

reason is that
the subsidiary
Ulica withdrew
from the scope
of
consolidation
during the
Reporting
Period, and the

converted the
prepaid equity
intention
payment from
Ulica at the
beginning  of
the year into
equity
payment.
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during the
Reporting
Period.
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of 300,000 tons in
Anning, Yunnan

The lithium ion battery
silica-based anode
material integration
base project of
Shanshan with the
annual output of 40,000
tons

375,000.00

23,078.08
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is expected to be
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(3).Financial assets measured by fair value

v Applicable O Not applicable
Unit: Yuan Currency: RMB

Balance at the Gains (losses) Accumulated Impairment Purchase Disposal/redemption
Asset - from changes in changes in fair accrued in | amount for P P Balance at the end
beginning of the . . amount for the Other changes .
Category . fair value for the | value recorded into | the current the current - of the period
period . . . . current period
current period equity period period

Other equity

instrument 842,256,655.01 161,471,893.40 145,265,072.92 6,470,023.85 271,506,500.00 7389F5 10.TQE
investment
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Gains (losses) Purchase Profit and
- i, Source . from changes Accumu_lateq amount Disposal . loss of . .
Type of Securities Initial Opening book | . 'c . changes in fair investment Ending book | Accounting
" Stock code - . of in fair value for for the amount for the A
securities abbreviation investment cost value value recorded . for the value item
funds the current . . current current period
. into equity - current
period period -
period
GODOLPHIN StSietr
Stock ASX:GRL | RESOURCES 58,161.29 -27,570.93 30,590.36 30,590.36 equity
LTD(GRL AT) instrument
investment
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Sale of part of the equity interests of Quzhou Shanshan
The Company completed the delivery of the transfer of the equity interest in Quzhou Shanshan, a subsidiary of electrolyte business, on 17 February 2023. As the

counterparty failed to pay the remaining equity transfer payment of RMB344.862 million by 30 June 2023 as agreed, after several rounds of negotiation, the parties
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Shanghai Shanshan

Lithium Battery Material 118,200.00 87.0770 866,005.44 583,004.37 - -0.80
Technology Co., Ltd.
Ningbo Shanshan New
Material Technology 280,000.00 87.0770 568,887.48 321,143.55 173,019.60 5,575.84
Co., Ltd.

P R&D, production
.Frgﬂﬁgo?gggsgﬁn L and sale of anode 20,000.00 87.0770 157,547.28 47,436.72 121,985.06 3,370.73
Shanghai Shanshan New mater!als and carbon
Material Co.. Ltd materials 100,000.00 87.0770 488,533.01 140,498.14 323,394.07 8,272.39
Inner Mongolia
Shanshan Technology 130,000.00 87.0770 301,089.70 166,885.53 121,672.38 4,285.04
Co., Ltd.
Yunnan Shanshan New
Material Co., Ltd. 205,000.00 87.0770 585,262.48 226,564.82 50,176.96 -52.38

. . . Operating income .
Shareho_ldlng Main operations Registered capital Equity ratio Total assets at_the end | Assets (net) at _the end for the Reporting Net prc_)flt for Fhe
subsidiary (%) of the period of the period Period Reporting Period
R&D, production
BASF Shanshan Battery | and sale of lithium- 57,884.55 49.00 662,119.15 524,198.02 197,027.83 677.83
Materials Co., Ltd. ion battery anode
materials

Zhejiang Chouzhou dR:IZesi?:bilslscue loans
Commercial Bank Co., POSIES, 420,000.00 7.06 32,145,058.55 2,504,911.17 462,901.13 89,805.64

Ltd.

and handle domestic
settlement, etc

(V1) Structured entities under the control of the Company
0 Applicable v Not Applicable

V. Other Disclosure
() Potential risk exposures
v Applicable I Not applicable
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1. Policy risks
The core business of the Company are all the key industries supported by the State, and the relevant policies of the State on lithium-ion batteries and the LCD
polarizer industry will somewhat affect the Company's operation.

Countermeasures: to improve profitability through continuous technological innovation to address the impact of the adjustment
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Countermeasures: to track the price fluctuation of upstream raw materials in real time, deepen the cooperation with upstream raw material suppliers, and optimise

the supply chain system, so as to secure the Company's raw materials supply chain and reduce the risk of cost fluctuations.

4. Risks of development of new products and technologies

Lithium-ion batteries are the most widely used type in the field of secondary batteries, and boast mature technology and industrial chain support after years of
development. Therefore, it is expected that it will remain the mainstream technology in the market for a long time in the future. However, with changes in terminal
demand and advances in technology, the industrialization process of other types of batteries such as solid-state batteries, etc., may be accelerated. If the Company
fails to upgrade or innovate its products in a timely manner according to technological trends change, its market position and profitability will be impacted.

LCD dominates the display panel industry at present, but the advancing new display technologies such as OLED and Micro LED may pose a challenge to the
LCD display market position and need, thus affecting the demand and profit space of the Company's LCD polarizer business

Countermeasures: Based on deep technology accumulation and leading research and development capabilities, the Company will continue to strengthen
research and development innovation to keep the technology forward looking and leading.
5. Risk of changes in the international trade environment

The curren international environment is becoming increasingly complex, with geopolitical conflicts, trade protectionism and other factors exacerbating the
instability of the international trade environment, resulting in significant increase of instability and uncertainty of the global supply chain. Based on the protection
and localization requirements of the local industrial chain in Europe and the United States and other major countries and regions, relevant industrial policies may not
be conducive to the development of domestic lithium battery overseas market, and may also affect the procurement demand of the Company's overseas customers on
the procurement needs of domestic enterprises.

Countermeasures: We shall actively pay attention to changes in the international trade environment, strengthen communication with overseas customers,
promote the deployment of overseas factories according to customer needs, and realize the localization of supply chains in overseas markets.
6. Risk of exchange rate

As part of the Company's procurement and sales come from overseas, the settlement with overseas payment channels involves USD, Euro and other currencies.

Therefore, foreign currency assets are exposed to certain exchange rate fluctuation risk.

36 / 270



Interim Report 2024

Countermeasures: To keep an eye on the exchange rate dynamics, take into account the corresponding exchange rate fluctuation risks in signing contracts, and
use relevant financial instruments reasonably and prudently to avoid exchange rate risks.
7. Risk of overseas investment

The Company may face various risks in overseas construction of anode material projects, such as lack of experience, slower-than-expected progress and lower-
than-expected investment returns.

Countermeasures: The Company will conduct comprehensive investigations, verification and prudent evaluation of the projects; introduce high-level talents
with experience in overseas investment project management; carefully select local partners to build a localized supply chain ecosystem; and phase the construction

based on changes in market demand and in full consultation with customers.

(11) Other disclosure
O Applicable v Not Applicable
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Section IV Corporate Governance

I.  General Meetings

Date of
. Date of Designated website for publication of the | publication . .
Meeting Meeting poll results of the poll Meeting resolution
results
For details, please refer
to the relevant
Annual announcements of the
General 16 May 2024 Website of the SSE at 17 May Company released on
Meeting for http://www.sse.com.cn 2024 the designated journals
2023 i
and media and the
website of the SSE.

Preferred shareholders whose voting rights have been restored requested an Extraordinary General
Meeting
OJ Applicable v Not Applicable

Particulars of General Meetings
OJ Applicable v Not Applicable

I1. Change of the Directors, Supervisors and Senior Management of the Company
OJ Applicable v Not Applicable

Description of the change of the directors, supervisors and senior management of the Company
OJ Applicable v Not Applicable

I11. Plan of Profit Distribution or Capitalisation of Surplus Reserve

The interim plan for profit distribution and capitalisation of capital reserves
| Whether distributed or capitalised | No |

IV. Share Option Incentive Scheme, Employee Share Scheme or Other Employee Incentives and
Their Impact

()  Related matters under the equity incentive schemes which were disclosed in the extraordinary
announcements and had no further progress or change in implementation

v Applicable CI Not applicable

Resolutions are
publicized
For details, please

Overview

On 24 April 2024, the eighth meeting of the 11th Board of Directors and the
seventh meeting of the 11th Supervisory Committee deliberated and approved the
Proposal on the Cancellation of Some Share Options and Repurchase and
Cancellation of Some Restricted Shares of the Company’s 2022 Share Options
and Restricted Share Incentive Plan.

On 6 June 2024, the tenth meeting of the 11th Board of Directors and the
ninth meeting of the 11th Supervisory Committee deliberated and approved the
Proposal on the Adjustment of Relevant Equity Prices of the Company’s 2022
Share Options and Restricted Share Incentive Plan.

On 27 June 2024 and 1 July 2024, the Company completed the procedures
for the repurchase and cancellation of part of the aforesaid restricted shares, the
cancellation of some share options and the adjustment of relevant equity prices at

the CSDC Shanghai Branch, respectively.

refer to the
relevant
announcements of
the Company
released on the
designated
journals and media
and the website of
the SSE on 26
April 2024, 7 June
2024 and 25 June
2024,
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(I1) Incentives which were undisclosed in the extraordinary announcement or might have had
subsequent progress

Share option incentive
I Applicable v Not Applicable

Employee share scheme
I Applicable v Not Applicable

Other incentives measures
I Applicable v Not Applicable
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Section V Environmental and Social Responsibility

I. Environmental Protection Information

(1) Explanation on environmental protection information of the highly polluting companies and their major subsidiaries as announced by the environmental
protection authorities

v Applicable O Not applicable
1. Pollutant discharge

v Applicable T Not applicable
Name of the Total
Company Pollutant Major Concentration .Total Discharge Excess Discharge '\.'“”?ber. and Pollutant Discharge
Name Category Pollutants and of Discharge Discharge Approved Discharge Method Distribution of Standards Implemented
Specific (t/a) (t/a) Discharge Outlets
Pollutants

Chemical 277.6mg/L 173315 702.255 Discharge Standard of
oxygen demand Water Pollutants for
Ammonla 055mg/|_ 0.34 3.701 Electronic |ndUStry

Waste nitrogen Indirect (GB39731-2020) and
Total None . 1 Discharge Outlet takeover standards of

0.16mg/L 0.098 0.633
Water | phosphorus g discharge sewage treatment plants
Shandin Total nitrogen 6.2mg/L 4.104 21.531 ;r:](lj\l_?_r;jciﬁgolfggir;c;rlnic
Optoelectronics Suspended
(Nanjing) Co. matter 32mg/L 12.115 564.297 Development Zone
Ltd. SO; <16.5mg/m3 0.083 0.49 9 Discharge Outlet
Integrated Emission
Waste None Organised Standard of Air
gas discharge Pollutants (DB32/4041-
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Name of the
Major
Pollutants and
Specific
Pollutants
Particulate
matter

Pollutant
Category

Company
Name

. Total
Concentration .
of Discharge Discharge
(t/a)
<20mg/m? 0.78

Total
Discharge
Approved

(t/a)

Total<1.175
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Excess
Discharge

Discharge
Method

Number and
Distribution of

Discharge Outlets

8 Discharge Outlet

Pollutant Discharge
Standards Implemented

Manufacturing Industry
(DB44/814-2010)
Level 2 standard of
Guangdong Emission
Limits of Air Pollutants
(DB44/27-2001) in the
second time period
Table 2 Limits of
emission concentration
of air pollutants from
gas
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Name of the
Major Total Total Number and
Company Pollutant Concentration . Discharge Excess Discharge S Pollutant Discharge
Pollutants and . Discharge - Distribution of
Name Category o of Discharge Approved Discharge Method - Standards Implemented
Specific (t/a) (t/a) Discharge Outlets
Pollutants
NMHC 1.32 /Nm3 6.486 63.722 workshop exhaust, 3# | Emission Standard of
Asphalt fume 18 /Nm3 8.325 / graphitization Air Pol.lutants for
P workshop exhaust, 4# | Industrial Furnaces
0.000002 graphitization (GB9078-1996)
Benzopyrene INM=2 6.50E-06 / workshop exhaust, 2#
warehouse exhaust
BOD5 37.4mg/L 0.681 /
Waste None
water
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Name of the Total
Company Pollutant Major Concentration 'Total Discharge Excess Discharge '\.'“”.‘ber. and
Pollutants and . Discharge - Distribution of
Name Category o of Discharge Approved Discharge Method
Specific (t/a)
(t/a)
Pollutants
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2. Construction and operation of pollution prevention and control facilities

v Applicable T Not applicable
During the Reporting Period, the pollution prevention and control facilities of the above
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7. Other environmental information that should be disclosed
I Applicable v Not Applicable

(I1) Explanation of environmental protection efforts of companies other than key emission units
v Applicable £ Not applicable

1. Administrative penalties for environmental problems

O Applicable v Not Applicable

2.  Disclosure of other environmental information with reference to key emission units

v Applicable I Not applicable
The Company and its subsidiaries other than the above-mentioned key emission units are not

among the key emission units announced by the environmental protection authorities. All aspects of the
research and development, production and sales of the Company's lithium battery materials business and
polarizer business follow the relevant national environmental regulations; the Company actively
promotes energy conservation and emission reduction and pursue green and low-carbon development by

increasing its investment in environmental protection equipment and technical transformation.

3. Reasons for not disclosing other environmental information
O Applicable v Not Applicable

(111) Explanation of the subsequent progress or changes in the disclosure of environmental
information content during the Reporting Period

O Applicable v Not Applicable

(IV) Information that contributes to the protection of ecology, prevention of pollution and
fulfillment of environmental responsibilities

v Applicable T Not applicable
The Company upholds the development concept of green and environmental protection, actively

fulfills its responsibility for environmental governance, regulates production and operation activities in
strict accordance with various laws, policies and social criteria, and insists on the unity of economic
profit, social responsibility and environmental protection. During the Period, the Company and its
subsidiaries strictly complied with the management requirements of emission permits, improved internal
environmental governance, took the initiative to optimise and upgrade environmental protection
treatment facilities, prevented pollution at source, vigorously implemented clean production and
comprehensive utilisation of waste, and consciously reduced environmental pollution and ecological
damage and other behaviours. At the same time, the Company carries environmental awareness and
behaviour through the actual production operation process. For example, it actively carried out
environmental education and training, and organised the practice of good environmental behaviors, such
as garbage sorting and tree planting, so that employees have full knowledge and understanding of

environmental protection.
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(V) Measures taken to reduce its carbon emissions during the Reporting Period and the results

VApplicable 0O Not Applicable
The Company actively fulfills its commitment to energy management, strives to mitigate the

environmental and climate impact of global warming caused by greenhouse gas emissions, and promotes
the concept of sustainable development to assume environmental and social responsibilities. The following
sets forth the measures taken by the Company to reduce carbon emissions and their results:

1. Increasing the proportion of green electricity procurement

During the Reporting Period, all of Shanshan’s anode factories actively reduced carbon emissions
from electricity by purchasing green electricity, with green electricity accounting for 40% of the total,
reducing carbon dioxide emissions by approximately 560,000 tons.

2. Rooftop photovoltaic power generation

During the Reporting Period, the Qingshan Factory of Shanshan Anode and the Nanjing Factory of
Sugin Optoelectronics utilized rooftop photovoltaic power generation to supply energy to these factories.
As such, QingShan Factory reduced carbon dioxide emissions by approximately 6,570 tons, while the
Nanjing Factory reduced emissions by approximately 651 tons. In addition to the above two factories, the
Zhangjiagang Factory of Sugin Optoelectronics also plans to build a rooftop photovoltaic system, with an
estimated installed capacity of 104.5KW, which is expected to reduce carbon dioxide emissions by
approximately 111 tons every year under normal operating conditions.

3. Energy-saving equipment transformation

During the Reporting Period, the Sichuan Factory of Shanshan Anode recovered waste heat from
steam and transported it to the centralized heating company in the park, reducing carbon dioxide emissions
by approximately 1,481 tons. Jiuyuan Factory utilized waste heat from roasting process kilns for heating
instead of natural gas boilers, reducing carbon dioxide emissions by approximately 122 tons. Ningbo
Factory promoted waste heat recovery from TO furnaces and energy-saving transformation of continuous
rotary kilns, reducing carbon dioxide emissions by approximately 603 tons. The waste heat reuse project
at QingShan Factory is under construction and is expected to be completed and put into operation by mid-
October 2024, potentially reducing carbon dioxide emissions by approximately 817 tons.

4. Development of green products

Sugin Optoelectronics remains committed to developing environment-friendly polarizer products to
support the sustainable development of the low-carbon economy. Currently, it offers a variety of green
and low-carbon products, such as low-solvent PSA, solvent-free PSA and UV adhesives. During the period,
the “Eco-Friendly Polarizer” product independently developed by Sugin Optoelectronics achieved a
significant breakthrough in the environmental field with a bio-based carbon content as high as 32%, and
subsequently received the “SGS Green Mark” Environmental Claims Certificate.

5. Green factory construction

The Company actively promotes the construction of a green manufacturing system, and accelerates
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a provincial-level green factory, and the Sichuan Factory of Shanshan Anode as a municipal-level green
factory and a zero-waste enterprise.

In the future, the Company will continue to focus on energy conservation, emission reduction and
climate change. While controlling and reducing its own carbon emissions, the Company will effectively
drive decarbonization across the value chain, thereby contributing its share to the industry, the sector and

the society at large.

Il. Particulars of Consolidating and Expanding the Results of Poverty Alleviation and Rural
Revitalization

OJ Applicable v Not Applicable
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Section VI Important Matters

I. Performance of Commitments
()  Commitments of the de facto controller, shareholders, related parties and acquirer of the Company and the Company and other commitment-
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There is no substantial horizontal competition
between the enterprises directly or indirectly
controlled by the Covenantors and Ningbo
Shanshan Co., Ltd. and its holding enterprises.
During the Period when the Covenantors are the
(indirect)  controlling shareholder/de facto
controller of Ningbo Shanshan Co., Ltd., the
Covenantors and the enterprises controlled by the
Covenantors other than Ningbo Shanshan Co.,

The commitment was
made in May 2015 and

Shanshan Ltd. and its holding enterprises will avoid L e T
Holdings, engaging in any business that competes with the ?seszzwseegﬁgtlc\cﬁtsilnnjees |tt(s)
Addressing Shanshan _main bL_Jsiness of l\_Iingbo Sha_nshan Co., Ltq. and be valid’ and irrevocable
horizontal Group _ and | its hqldmg enterprises, and will not engage n any May 2015 No during the period when the Yes
competition Mr.  Zheng activity that causes damage to the !nterests_of Covenantors  are  the
Yonggang Ningbo Shanshan Co., Ltd. and its holding (indirect) controlling
(the companies. If the Covenantors and the enterprises shareholder/de facto
Covenantors) | controlled by the Covenantors other than Ningbo controller  of  Ninabo
Shanshan Co., Ltd. and its holding enterprises Shanshan Co.. Ltd g
encounter business opportunities within the scope A
of the main business of Ningbo Shanshan Co.,
Ltd. and its holding enterprises, the Covenantors
will facilitate the transfer of such opportunities to
Ningbo Shanshan Co., Ltd. and its holding
enterprises. In case of any breach of the above
commitments, the Covenantors shall bear all
losses caused to Ningbo Shanshan Co., Ltd..
Shanshan
Group, For details, please refer to
Pengze the relevant
Trading ( Commitments on the source of funds for 25 June announcements of the
Others ) subscribing to this non-public offering of A- 2021 No Company released on the Yes
Yinzhou " | shares of Ningbo Shanshan Co., Ltd.. designated journals and
i media and the website of
J'e'“r)‘ ( the SSE on 26 June 2021.
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For details of commitments that no new capital
investment will be made in finance-like business,

For a period from the date
of making the
commitments to  the

Ningbo please refer to the relevant announcements of the | 25  June completion of the use of
Others Shanshan . . Yes s Yes
Co.. Ltd Company released on the designated journals and | 2021 the proceeds or within 36
R media and the website of the SSE on 6 August months since the
2021. availability of the
proceeds.
Directors,
Z(;Ir‘]ilcoerrs 9 June For details, please refer to
controlling Commitments on taking mitigation and | 2020, 26 g; :22 (gé(s)imﬁzpe)ij rglljﬁ;g
shareholders | remediation measures for the immediate return | April >S19 journa
Others o . . ; . No and media and the website Yes
and de facto | dilution resulting from this non-public offering of | 2021, 17 of the SSE on 10 June
controllers of | shares. October -
Ninabo 2022 2020, 27 April 2021 and
Shanshan 18 October 2022.
Co,, Ltd.
For details, please refer to
. . . the relevant
Ningbo Tht_a Company does not provide _fmanmal announcements  of  the
assistance or compensation to investors | 9 June
Others Shanshan SV - . . No Company released on the Yes
participating in the subscription, either directly or | 2020 . .
Co., Ltd. . ; designated journals and
through interested parties. - .
media and the website of
the SSE on 10 June 2020.
The shares subscribed for by the target For details. please refer to
Shanshan subscribers in this non-public issue shall not be the P relevant
Group, transferred within 36 months from the closing 9  June announcements  of  the
Shares Pengze date of this issuance, and the shares of the 2020, 26 Company released on the
subject to | Trading ( Company increased after the closing of this April npany ret
. . - Yes designated journals and Yes
trading ), | issuance as a result of bonus issue and the 2021, 29 media and the website of
restrictions | Yinzhou conversion of capital reserve to share capital by  April
i X the SSE on 10 June 2020,
Jielun ( the Company shall also comply with the above- 2021 .
8 - 27 April 2021 and 30
) mentioned arrangement of lock-up period. The April 2021

reduction of the shares subscribed by the target
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subscribers in this non-public issue after the
expiry of the lock-up period is subject to the
relevant regulations of the CSRC, the SSE and
other regulatory authorities.

The Company undertakes that none of the major

For details, please refer to
the relevant
announcements of the

Ningbo 23
Others Shanshan shareholderﬁ or de facto cont_rollers who hold February Yes Cor_npany re!eased on the Yes
Co. Ltd more than 5% of _sh_ares a}ndthe!rspoqses, parents 2022 de5|gnated Journals_ and
A and children participate in this incentive plan. media and the website of
Commitments the SSE on 24 February
in relation to 2022.
equity For details, please refer to
incentive The Company undertakes that it will not provide the relevant
. loans and financial support in any other forms, announcements of the
Ningbo . ; L 23
including providing guarantee for loans, to the Company released on the
Others Shanshan . ; L . February Yes . . Yes
Co.. Ltd incentive  recipients with respect to th_e 2022 desu_gnated Journals_ and
R acquisition of the relevant equity under this media and the website of
incentive scheme. the SSE on 24 February
2022.
Until both of Shaanxi
Maoye Industry and Trade
Co., Ltd. (
. . For details, please refer to the relevant ) and Ningbo
Addressing | Ningbo announcements of the Company released on the L Liankangcai Brand
horizontal | Shanshan . ) . . February No Yes
L designated journals and media and the website of Management Co., Ltd. (
competition | Co., Ltd. 2020
Other the SSE on 4 February 2020.
commitments ) cease to be
shareholders of Shanshan
brand companies.
. The  Agreement shall
Addressing For details, please refer to the relevant 12 continues to be valid and
- Shanshan announcements of the Company released on the .
horizontal . . . . December No irrevocable from the date Yes
o Group designated journals and media and the website of - -
competition 2016 of its entry into force

the SSE on 13 December 2016.

through the term when
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Shanshan Group is the
controlling shareholder of
the listed company.
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investigation of responsible persons and measures
proposed by the Board of Directors

Company for 2023 and the Unqualified Audit Report with Emphasized Matters on the Internal Control
disclosed by the Company on 26 April 2024 at the website of Shanghai Stock Exchange.

Reasons for failure to repay the funds appropriated
for non-operating purposes as planned, responsibility
investigation and measures proposed by the Board of
Directors

N/A

CPA's special audit opinion on funds appropriation
(ifany)

For details, please refer to the Special Report of BDO China Shu Lun Pan Certified Public Accountants LLP
on Funds Appropriated for Non-operating Purposes and Transactions of Other Related Funds of Ningbo
Shanshan Co., Ltd (BDO Report [2024] N0.ZA11875) and the Special Report of BDO China Shu Lun Pan
Certified Public Accountants LLP on Repayment of Funds Appropriated for Non-operating Purposes by
Related Parties of Ningbo Shanshan Co., Ltd. in 2023 (BDO Report [2024] N0.ZA11876) disclosed by the
Company on 26 April 2024 at the website of Shanghai Stock Exchange.

I11. lllegal Guarantee
O Applicable v Not Applicable
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IV. Interim Report Audit
I Applicable v Not applicable

V. Changes in and Handling of the Matters Related to Non-standard Audit Opinions in the Annual
Report for the Previous Year

v Applicable [ Not applicable
In 2023, the Company was issued an audit report with emphasized matters and an audit report with

emphasized matters on the internal control by BDO China Shu Lun Pan Certified Public Accountants LLP,
the annual audit agency, for its appropriation of funds for non-operating purposes. As at 1 April 2024, the
Company has recovered all principal and interest settled at the bank loan interest rate for the same period.
All Directors and senior management of the Company paid high attention to emphasized matters
stated by the annual audit agency, and have taken active measures to mitigate the impact. For details,
please refer to the “Special Explanation of Board of Directors of Ningbo Shanshan Co., Ltd. on the
Unqualified Audit Report with Emphasized Matters of the Company for 2023 and the Unqualified Audit
Report with Emphasized Matters on the Internal Control” disclosed by the Company on 26 April 2024.

V1. Matters Relating to Bankruptcy and Restructuring
O Applicable v Not Applicable

VII. Significant Litigations, Arbitrations
O There was material litigation or arbitration during the reporting period v There was no material

litigation or arbitration during the Reporting Period
During the Reporting Period, other non-material litigation matters of the Company are detailed in

Note “XVI. Commitments and Contingencies - 2. Contingencies” to financial statements.

VIII. Punishment on and Rectification of the Listed Company, Its Directors, Supervisors, Senior
Management, Controlling Shareholders and De Facto Controllers for Suspected Breaches of
Laws and Rules

v Applicable I Not applicable
In December 2023, Shanshan Holdings, the indirect controlling shareholder of the Company,

received the Notice of Case Filing (No.: Zheng Jian Li An Zi N0.0022023009) issued by the China
Securities Regulatory Commission (CSRC). Because Shanshan Holdings was suspected of failing to fulfill
its obligations as an acquirer, the CSRC decided to file a case against Shanshan Holdings according to the
Securities Law of the People’s Republic of China, the Law of the People’s Republic of China on
Administrative Penalty and other relevant laws and regulations. As at the date of approval of this Report,
the case was still under preliminary investigation, and the CSRC has not yet made a conclusion on the
investigation. This case filing involved Shanshan Holdings and Jinzhou Yongshan Lithium Industry Co.,
Ltd, but will not affect the normal production and operation activities of the Company.

In June 2024, the Company received the Notice on Administrative Regulatory Measures issued by
the CSRC Ningbo Bureau (No. [2024] 31), pursuant to which the CSRC Ningbo Bureau decided to issue

a warning letter to the Company and relevant personnel. For details, please refer to the relevant
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Regulatory Measures, the Company and relevant personnel paid high attention to it, and have submitted
written reports to the CSRC Ningbo Bureau according to regulations and implemented relevant
rectification measures, which will be further standardized in the future.

IX. Explanation on the Integrity of the Company, Its Controlling Shareholders and De Facto
Controllers during the Reporting Period
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In 2023, as the Company plans to purchase the office building in Junkang Financial Plaza as its
headquarters, the Company engaged in financial transactions with related parties controlled by Shanshan
Holdings, with a total amount of RMB520.00 million and a balance of RMB70.00 million at the end of
the Period. In January 2024, the Company prepaid another RMB600 million for the office purchase.
However, the Board ultimately decided that the transaction was still subject to other decision-making
procedures for related-party transactions, and therefore the transaction was terminated. The Company has
recovered all principal and interest at the bank loan interest rate for the same period prior to the disclosure
of the 2023 annual report.

For details of other non-major related transactions, please refer to Note "XIV. Related Parties and

Related Transactions" to financial statements.

XI. Material Contracts and Their Implementation
1 Custody, Contracting or Leasing Business
O Applicable v Not Applicable
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2 Major Guarantees Performed and Outstanding during the Reporting Period
v Applicable I Not applicable

Unit: 10,000 Yuan Currency: RMB

Guarantees provided by the Company (excluding the guarantees to subsidiaries)
Relationship Commencement Whether
between date of Commencement| Expir the Counter Guarantee
G guarantor | Secured |Guarantee Py Type of Overdue provided | Related
uarantor and the arty | amount guarantee (date date of date of uarantee guarantee amount Guarantee 1o related |relationshi
listed P of the guarantee | guarantee g has been available arties P
company agreement) fulfilled P
. Joint and
Ningbo . 1
The Ulica 1 November 1 November several
Shanshan Company | Solar 15,000 2021 2021 November liability No No 0 Yes Yes Others
Co., Ltd. 2024
guarantee
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Amount of debt guarantees directly or indirectly provided to the parties with the gearing 527 702.30
ratio exceeding 70% (D) T
Total amount of guarantees exceeding 50% of net assets (E) 163,975.86
Total amount of the above three types of guarantees (C+D+E) 691,678.16
Explanations on outstanding guarantee which may assume joint and several liabilities for No
repayment
Explanations on guarantees o The statistics on '_'G_uarantees by the Company to
subsidiaries” include mutual guarantees within the scope of consolidation.
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3 Other Major Contracts
I Applicable v Not Applicable

XI1. Use of Proceeds Raised
O Applicable v Not Applicable

XI11. Description of Other Significant Events
O Applicable v Not Applicable

64 / 270



Interim Report 2024

Section VII  Changes in Shares and Particulars of Shareholders

I. Changes in Share Capital

(1) Changes in Shares
1. Changes in shares
Unit: share

Before this change Increase or decrease of this change (+, -) After this change
Issue Capitalization
Percentage of Share of capital
(%) new dividend reserve into
shares share capital

Percentage

Quantity (%)

Others Subtotal Quantity

1. Shares subject
to trading 500,986,731 22.18 -4,381,555 | -4,381,555 496,605,176 22.03
restrictions
1. State-owned
shares
2. Shares held
by state-owned
legal persons
3. Shares held
by other
domestic
investors
Including:
Shares held by
domestic  non- 488,402,766 21.63 488,402,766 21.67
state-owned
legal persons
Shares
held by
domestic
natural persons
4. Shares held
by overseas 1,118,250 0.05 -
investors

499,868,481 22.14 -4,008,805 | -4,008,805 495,859,676 22.00

11,465,715 0.51 -4,008,805 | -4,008,805 7,456,910 0.33
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4. Other Disclosures the Company Deems Necessary or Required by Securities Regulators
O Applicable v Not Applicable

(I1) Changes in Restricted Shares
v Applicable I Not applicable

Unit: Share
Number of | Number of | Increase in | Number of
shares shares the number shares
subject to released of shares subject to
trading from subject to trading Reasons Date of
Name of . . ) . for release from
moratorium trading trading moratorium . .
shareholder ; . trading trading
at the moratorium | moratorium | at the end of ; ;
L ; . moratorium | moratorium
beginning during the | during the the
of the Reporting | Reporting Reporting
Period Period Period Period
Lock-up
Shanshan period for 31 December
Group Co., | 205,264,756 0 0 | 205,264,756 | non-public
. 2024
Ltd. issuance of
shares
Ningbo Lock-up
Pengze period  for 31 December
9: 205,264,756 0 0 | 205,264,756 | non-public
Trading . 2024
issuance of
Co., Ltd.
shares
Ningbo
Yinzhou
Jielun 77,873,254 0 0 77,873,254
Investment
Co., Ltd.
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(I1)  Top ten shareholders and top ten circulating shareholders (or shareholders not subject to
trading restrictions) as of the end of the Reporting Period
Unit: share
Shareholding of the top ten shareholders (excluding the shares lent through refinancing)
Changes I\rl]umbehr ?g Number of Shakreé pIe]Eiged,
Name of during y arei ¢ dlp . shares held Marked or Trozen N f
shareholder the asat the en roportion subject to Status ature o
. of the (%) . . shareholders
(Full name) | Reporting Reporting trading of Quantity
Period Period moratorium | shares
Shanshan nDc?nms?:;lec-
Group  Co,, 0 | 782,222,036 34.71 | 205,264,756 | Pledged | 716,992,036 d legal
Ltd. owned lega
person
Ningbo Domestic
Pengze 0 | 205,264,756 9.11 | 205,264,756 | Pledged | 169,964,756 | NON State-
Trading Co., owned legal
Ltd. person
Ningbo
Yinzhou
Jielun 0 77,873,254 3.46 77,873,254 Pledged 29,580,000
Investment
Co., Ltd.
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Li Zhihua 0

4,858,500

Domestic
natural
person

0.22 0 Nil

Shareholdings of top ten shareholders not subject to trading restrictions (excluding the shares lent through

refinancing)

Number of tradable Type and number of shares
Name of shareholder shares not subject to Cateqor Quantit
trading moratorium gory Y
Shanshan Group Co., Ltd, 576,057,280 | " Mb-denominated 576,957,280
ordinary shares
Shanshan Holdings Co., Ltd. 72,212,189 | ~ RMB-denominated 72,212,189
ordinary shares
Tianan Property Insurance Co., RMB-denominated
Ltd. - Bao Ying No.1 54,450,098 ordinary shares 54,450,098
Hong Kong_Se_curltles Clearing 40,477,788 RMB.-denomlnated 40,477,788
Company Limited ordinary shares
Bailian Group Co., Ltd. 30,743,625 |  <MB-denominated 30,743,625
ordinary shares
Agricultural Bank of China .
Limited - CSI 500 Open-Ended 13381673 | ~MB-denominated 13,381,673
- ordinary shares
Index Securities Investment Fund
Citibank, National Association 6,116,560 RMB-denominated 6,116,560
ordinary shares
Zhuang Wei 4,858,500 |  MB-denominated 4,858,500
ordinary shares
Li Zhihua 4858500 | RMB-denominated 4,858,500
ordinary shares
Industrial and Commercial Bank of
China Limited — GF Guozheng .
New Energy Vehicle Battery 4,631,842 |  RMB-denominated 4,631,842
. L7 ordinary shares
Trading Open Index Securities
Investment Fund

Explanations on the special
account for repurchase among the
top ten shareholders

The top 10 shareholders have “securities account for share repurchase of
Ningbo Shanshan Co., Ltd.”, holding 101,219,494 tradable shares not
subject to trading restrictions.

Explanation on the above-
mentioned shareholders' proxy
voting rights, entrusted voting
rights, and waiver of voting rights

N/A

Note on connected relationship or
acting in concert of the above
shareholders

Shanshan Holdings is the controlling shareholder of Shanshan Group,
Pengze Trading is a wholly-owned subsidiary of Shanshan Group, and
Yinzhou Jielun is a wholly-owned subsidiary of Shanshan Holdings.

Mr. Li Zhihua is a director and the general manager of the Company and
currently serves as a director of Shanshan Holdings. His shares were
acquired through the exercise of equity incentives of the Company and
the purchase through trading in secondary market.

Save for the abovementioned, the Company is not aware of whether there
is any other relationship between the other shareholders or whether they
are parties acting in concert.

Preferred shareholders with their
voting rights restored and the
number of shares they hold

N/A

Note 1: As of the end of the reporting period, Shanshan Group held 782,222,036 shares of the Company,
and pledged 716,992,036 shares in total. Both the shares held and the shares pledged include a total of
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429,980,000 shares transferred to the pledge special account by Shanshan Group due to the non-public
offering of exchangeable corporate bonds.

Note 2: Citibank and National Association are the depositaries of the Company's GDR, and the
underlying domestic A-shares corresponding to the GDR are registered in their names according to law.
As of the end of the reporting period, the Company had 1,223,312 GDRs in existence.

Participation of shareholders holding more than 5% of the shares, top ten shareholders and top
ten shareholders of unrestricted shares in lending of shares through refinancing
v Applicable T Not applicable

Unit: Share

Participation of shareholders holding more than 5% of the shares, top ten shareholders and top ten shareholders of
unrestricted shares in lending of shares through refinancing

Shareholdings in Shares lent through L
. . . Shareholdings in Shares lent through
general and credit refinancing and general and credit refinancing and
accounts at the unreturned at the
Name of o L accounts at the end of | unreturned at the end
beginning of the beginning of the . .
shareholder (full . . the period of the period
period period
name) Proport Proport
Total oP Total oP Total Proport Total Proport
number lon number lon number ion (%) | number | ion (%)
(%) (%)
Agricultural Bank
of China Limited -
CSI 500 Trading | 067998 | 027 | 1825200 | 008 | 13381673 | 059| 487.700|  0.02
Open Index
Securities
Investment Fund
Industrial and
Commercial Bank
of China Limited -
GF Guozheng New
Energy Vehicle | 3,559,642 0.16 | 1,069,900 0.05 4,631,842 0.21 120,300 0.01
Battery Trading
Open Index
Securities
Investment Fund
Changes in top ten shareholders and top ten shareholders of unrestricted shares compared with
the previous period due to lending/repayment of refinancing
v Applicable O Not applicable
Unit: Share

Changes in top ten shareholders and top ten shareholders of unrestricted shares compa ith the

o lending/repayment of refinancing

previous period

Number of shares lent Shareholdings in general and credit
Addition/exit | through refinancing and r?jrfqobliar;tf)fo;f;irserec:? fr:?oin(::]
during the | unreturned at the end of : : g
Name of shareholder (full name) Reportin the period refinancing and unreturned at the
Pl?eriod g P end of the period

n-LIJ-r?fS:ar PI’OE)(;)I’)’[IOH Total number Proportion (%)
Agricultural Bank of China
Limited - CSI 500 Trading Open Addition 487,700 0.02 13,869,373 0.62
Index Securities Investment Fund
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Industrial and Commercial Bank
of China Limited - GF Guozheng
New Energy Vehicle Battery
Trading Open Index Securities
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Note on connected relationship or
acting in concert of the above
shareholders

Pengze Trading is a wholly-owned subsidiary of Shanshan Group, and
Yinzhou Jielun is a wholly-owned subsidiary of Shanshan Holdings (the
controlling shareholder of Shanshan Group).

Ms. Li Fengfeng is a director and deputy general manager of the Company,
the person in charge of the Company's anode material business, and the
chairwoman of Shanghai Shanshan Lithium Battery Material Technology
Co., Ltd. (a subsidiary of the Company) and its subsidiaries.

Mr. Zhu Zhiyong is the director and deputy general manager of the
Company, the head of the Company's polarizer business, and the director and
general manager of Shanjin Optoelectronics (Suzhou) Co., Ltd., the
Company's subsidiary.

The other natural person shareholders are the main management/core
technical personnel of the Company's subsidiaries.

(111)  Strategic Investors or General Legal Persons Who Become the Top Ten Shareholders due to
the Placement of New Shares

O Applicable vV Not applicable

I11. Directors, Supervisors and Senior Management

(1) Particulars of changes in the shareholding of existing and resigned directors, supervisors and
senior management during the Reporting Period

v Applicable T Not applicable

Unit: Share
Number of Number of Change in
Name Title shares I_1e|o_| at | sharesheldat | shares duri_ng Reasons for
the beginning | the end of the | the Reporting change
of the period period Period
Increase of
holdings
Zheng Ju | Chairman 760,000 1,810,000 1,050,000 | frough
trading in
secondary
market
Li Director and deputy 3,262,000 3,149,500 112,500

Fengfeng general manager
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IV. Changes in Controlling Shareholder or De Facto Controller

v Applicable T Not applicable

On 10 February 2023, Mr. Zheng Yonggang, the former de facto controller of the Company, passed
away due to illness, and the shares and related rights and interests of the Company held by him entered
the succession process in accordance with relevant laws and regulations. As of the date of this report, the
Company has not received any legally binding written document or notice confirming the Company's
new de facto controller. The Company will pay close attention to the subsequent progress and re-identify

the de facto controller based on its share inheritance.

Section VIII Information regarding Preference Shares
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Section X Financial Report

I.  Auditor’s report
CApplicable  VNot Applicable

I1. Financial statements

Consolidated Balance Sheet
30 June 2024

Prepared by: Ningbo Shanshan Co., Ltd.
Unit: Yuan

Item Note 30 June 2024 31
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ltem Note 30 June 2024 31 December 2023
Total non-current assets 30,104,756,657.14 29,341,254,153.90
Total assets 50,312,352,232.70 48,474,965,995.75

Current liabilities:

Short-term borrowings VIl, 23 8,075,294,821.51 6,697,084,945.67

Borrowings from the Central

Bank

Borrowings from other banks
and  other financial

institutions

Trading financial liabilities

Derivative financial

liabilities
Notes payable VII, 24 749,461,825.78 824,517,193.64
Accounts payable VII, 25 3,907,595,632.83 2,812,406,457.12
Advances from customers VII, 26 3,622,226.87 20,835,376.00
Contract liabilities VII, 27 9,320,475.86 12,376,375.15

Financial assets sold for

repurchase
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capital)

Item Note 30 June 2024 31 December 2023
Dividend payable  for
reinsurance
Liabilities held for sale VII, 31 427,188,378.77
Non-current liabilities due | VII, 32
2,833,361,874.02 3,073,368,219.55
within one year
Other current liabilities VIl, 33 1,099,970.01 1,498,699.04
Total current liabilities 16,186,962,406.14 14,608,550,181.09
Non-current liabilities:
Reserve fund for insurance
contracts
Long-term borrowings VII, 34 8,889,179,865.40 8,063,698,988.69
Bonds payable
Of which: Preference shares
Perpetual bonds
Lease liabilities VII, 35 865,705,329.12 776,916,639.42
Long-term payables VII, 36 413,781,521.12 497,131,448.00
Long-term employee
compensation payable
Estimated liabilities VII, 37 67,624,949.83 75,868,748.26
Deferred income VII, 38 473,268,669.92 467,257,728.18
Deferred income tax | VII, 20
433,906,719.08 392,686,578.55
liabilities
Other non-current liabilities
Total non-current
11,143,467,054.47 10,273,560,131.10
liabilities
Total liabilities 27,330,429,460.61 24,882,110,312.19
Owners' equity (or shareholders’ equity):
Paid-in capital (or share | VII, 39
2,253,841,668.00 2,258,223,223.00

Other equity instruments

Of which: Preferred shares

Perpetual bonds
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Item Note 30 June 2024 31 December 2023
Capital reserve VIl, 40 8,987,006,545.64 9,073,484,147.89
Less: Treasury shares VIl 41 1,475,374,754.39 981,321,182.46
Other comprehensive | VII, 42
) 40,743,884.56 -77,894,085.74
income
Special reserves VIl, 43 10,880.60 1,724,238.27
Surplus reserves VII, 44 292,801,918.55 292,801,918.55
General risk provision
Retained earnings VIl, 45 11,958,800,290.36 12,102,150,807.75
Total owners' equity (or
shareholders' equity) 22,057,830,433.32 22,669,169,067.26
attributable to parent company
Non-controlling interests 924,092,338.77 923,686,616.30
Total owners’ equity (or
22,981,922,772.09 23,592,855,683.56
shareholders’ equity)
Total liabilities and
owners' equity (or shareholders' 50,312,352,232.70 48,474,965,995.75
equity)
Principal of the Company: Person in charge of accounting: Person in charge of the
Zheng Ju Li Keqin accounting authority: Xu Lie
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Other current liabilities

Total current liabilities 5,282,153,521.95 4,809,775,058.25
Non-current liabilities:
Long-term borrowings 2,622,333,333.34 2,692,533,333.34

Bonds payable

Of which: Preferred shares

Perpetual bonds
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Total owners’ equity (or

10,670,353,699.60 11,870,246,286.80
shareholders’ equity)
Total liabilities and
owners' equity (or shareholders' 18,601,428,608.14 19,399,142,731.64

equity)

Principal of the Company: Person in charge of accounting: Person in charge of the
Zheng Ju Li Keqgin accounting authority: Xu Lie
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Consolidated Income Statement

January-June 2024
Unit: Yuan  Currency: RMB
Item Note Half year of 2024 Half year of 2023
|. Total operating income 8,819,856,035.91 9,467,775,923.82
Of which: Operating income VII, 46 8,819,856,035.91 9,467,775,923.82

Interest income
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Item Note
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Item Note Half year of 2024 Half year of 2023

(1)  Other  comprehensive  income

attributable to minority shareholders, net of 6,199.04
tax
VII. Total comprehensive income 416,945,476.93 1,151,052,827.78

() Total comprehensive  income
412,688,491.51 1,093,314,581.89
attributable to owners of parent company

(1)  Total comprehensive  income
4,256,985.42 57,738,245.89

attributable to minority shareholders

VIII. Earnings per share:

() Basic earnings per share (RMB/share)
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Income Statement of Parent Company

January-June 2024
Unit: Yuan Currency: RMB
Item Note Half year of 2024 | Half year of 2023
I. Operating income XIX, 4 35,344,058.74 38,374,543.16
Less: Operating costs XIX, 4 6,823,111.00 7,095,351.16
Taxes and surcharges 512,405.12 880,444.21
Sales expenses 643,081.84 8,064,465.37
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Consolidated Statement of Cash Flows
January-June 2024

Unit: Yuan Currency: RMB

ltem

Note

Half year of 2024

Half year of 2023

I. Cash flows from operating activities:

Cash received from sales of goods or

rendering of services

8,664,880,134.31

8,059,700,800.33

Net increase in deposit from customer
and due from bank and other financial

institutions

Net increase in borrowing from the

Central Bank

Net increase in borrowings from other

financial institutions

Cash received from premium income

from direct insurance contracts

Net cash received from reinsurance

business

Net increase in policyholders’ deposits

and investments contract liabilities

Cash received from interests, handling

charges and commissions

Net increase in borrowings from other

banks and other financial institutions

Net increase in repurchase business

Net cash received from agency

purchases and sales of securities

Refunds of taxes and surcharges

193,484,454.93

134,994,065.00

Cash received relating to other

operating activities

VII, 61

270,013,829.05

455,392,836.38

Sub-total of cash inflows from

operating activities

9,128,378,418.29

8,650,087,701.71

Cash paid for goods and services
Net increase in customer loans and

adv
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ltem

Note

Half year of 2024

Half year of 2023

Net increase of deposits in the Central

Bank and other financial institutions

Cash paid for claims under direct

insurance contract

Net increase in lending funds

Cash paid for interests, handling

charges and commissions

Cash paid for the policy dividends

Cash paid to and on behalf of

employees

700,988,386.40

629,753,122.39

Payments of taxes and surcharges

737,588,966.21

931,740,204.97

Cash paid relating to other operating
activities
Sub-total of cash outflows from

operating activities

VII, 61
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Item Note Half year of 2024 Half year of 2023

Cash paid to acquire fixed assets,

intangible assets and other long-term 2,123,426,597.05 3,249,290,132.13
assets
Cash paid to acquire investments 148,440,023.85 795,652,031.29

Net increase in pledge loans

Net cash paid for the acquisition of

subsidiaries and other business entities
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Item Note Half year of 2024 Half year of 2023
Net cash flows from financing
221,878,127.49 4,599,271,044.86
activities
IV. Effect of foreign exchange rate
-3,679,768.44 -9,295,039.44
changes on cash and cash equivalents
V. Net increase in cash and cash
) 80,664,532.95 -478,359,696.03
equivalents
Plus: Opening balance of Cash and
4,024,541,676.69 3,911,177,960.18
cash equivalents
V1. Ending balance of Cash and cash
4,105,206,209.64 3,432,818,264.15

equivalents

Principal of the Company: Person in charge of accounting: Person
Zheng Ju Li Kegin
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Cash Flow Statement of Parent Company

January-June 2024
Unit: Yuan Currency: RMB
Item Note Half year of 2024 Half year of 2023
I. Cash flows from operating activities:
Cash received from sales of goods or
22,089,676.88 25,264,933.88

rendering of services

Refunds of taxes and surcharges
Cash received relating to other operating

activities
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Consolidated Statement of Changes in Owners' Equity

Item

January-June 2024
Unit: Yuan  Currency: RMB
Half year of 2024
Owner’s equity attributable to parent company ‘ Non-
Total owner’s
Other equity instruments Other i
Paid-in capital Less: Treasury Special Surplus controlling
Capital reserves comprehensive equity
(or share capital) shares reserves .
incomes interests
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1. Capital contributions by

owners

494,053,571.93

-494,053,571.93

-3,851,262.95

-497,904,834.88

2. Capital contributions by

other  equity instruments

holders

3. Share-based payments

charged into owners’ equity

-30,618,739.21

-30,618,739.21

-30,618,739.21

4. Others

-4,381,555.00

-55,858,863.04

-60,240,418.04

-60,240,418.04

(111) Profit distribution

-437,401,038.60

-437,401,038.60

-437,401,038.60

1. Appropriation to surplus

reserves

2. Appropriation to general

risk provision

3. Distribution to owners (or

shareholders)

-437,401,038.60

-437,401,038.60

-437,401,038.60

4. Others

(IV) Transfer within owner’s

equity

-276,475,984.55

276,475,984.55

1. Transfer of capital reserve

to capital (or share capital)

2. Transfer of surplus reserve

to capital (or share capital)
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3. Surplus reserves used to

offset accumulated losses

4. Transfer remeasurement of

defined benefit obligations to

retained earnings

5.  Transfer from other

comprehensive income to

retained earnings

-276,475,984.55

276,475,984.55

6. Others

(V) Special reserve

1. Provision in the current

period

-1,713,357.67
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Paid-in capital
(or share capital) Preferred  Perpetual
Others

shares bonds
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2. Capital invested by

holders of other equity

instruments

3. Amount of share

payment  credited to 2,625,719.70 2,625,719.70 2,625,719.70
owner’s equity

4. Others

(1) Profit distribution -671,354,367.30 -671,354,367.30 -671,354,367.30

1. Withdrawal of surplus

reserve

2. Provision for general risk
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3. Covering loss with

surplus reserve
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Statement of Changes in Owners’ Equity of Parent Company
January - June 2024

Unit: Yuan Currency: RMB

Half year of 2024

Other equity instruments

Other

Item Paid-in capital Less: Treasury Special Surplus Retained Total owners’
Preferred | Perpetual Capital reserve comprehensive
(or share capital) Others shares reserves reserves earnings equity
shares bonds income
I. Ending balance of the previous
2,258,223,223.00 7,745,144,150.74 981,321,182.46 | -5,337,173.48 294,927,373.13 | 2,558,609,895.87 | 11,870,246,286.80

year

Add: Changes in accounting policies
Correction of errors in the prior

period
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3. Amount of share payment credited

to owner’s equity

4. Others -4,381,555.00 -55,858,863.04 -60,240,418.04
(111) Profit distribution -437,401,038.60 -437,401,038.60
1. Withdrawal of surplus reserve
2. Distribution to owners (or

-437,401,038.60 -437,401,038.60

shareholders)

3. Others

(IV) Internal carry-over of owner’s

equity

1. Transfer of capital reserve to

capital (or share capital)
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2. Utilization for the period

(V1) Others
1. Ending balance for the period 2,253,841,668.00 7,689,285,287.70 | 1,475,374,754.39 -477,837.42 294,927,373.13 | 1,908,151,962.58 | 10,670,353,699.60
Half year of 2023
Other equity instruments Other
Item Paid-in capital Less: Treasury Special Surplus Retained Total owners’
Preferred | Perpetual Capital reserve comprehensive
(or share capital) Others shares reserves reserves earnings equity
shares bonds income
I. Ending balance of the
2,263,973,358.00 7,822,416,931.11 | 514,721,346.78 | -28,025,733.68 294,927,373.13 | 3,450,687,783.57 | 13,289,258,365.35
previous year
Add: Changes in accounting
policies
Correction of errors in the
prior period
Others
Il. Opening balance of the
2,263,973,358.00 7,822,416,931.11 | 514,721,346.78 | -28,025,733.68 294,927,373.13 | 3,450,687,783.57 | 13,289,258,365.35
current year
1. Increase/decrease for the
period (decrease is indicated 230,705,880.22 157,144.62 -635,356,736.85 -865,905,472.45
with “-)
(1) Total comprehensive income 157,144.62 35,997,630.45 36,154,775.07
(D) Contribution and
230,705,880.22 -230,705,880.22
withdrawal of capital by owners
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1. Ordinary shares invested by

owners

230,705,880.22

-230,705,880.22

2. Capital invested by holders of

other equity instruments

3. Amount of share payment

credited to owner’s equity

4. Others

(111 Profit distribution

-671,354,367.30

-671,354,367.30

1. Withdrawal of surplus reserve

2. Distribution to owners (or

shareholders)

-671,354,367.30

-671,354,367.30

3. Others

(IV) Internal carry-over of

owner’s equity

1. Transfer of capital reserve to

capital (or share capital)

2. Transfer of surplus reserve to

capital (or share capital)

3. Covering loss with surplus

reserve
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4. Change of defined benefit
plan carried forward to retained

earning

5. Other comprehensive income
carried forward to retained
earnings

6. Others
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1. Basic information about the Company

1. Company profile

VApplicable ONot applicable
Ningbo Shanshan Co., Ltd. (hereinafter the “Company” or “the Company”) was established on 27

November 1992 as a pilot joint-stock company with private placement upon approval of Ningbo Economic
System Reform Office (Document No.: Y. T. G. 27 (1992)). The Company’s enterprise unified social credit
code is 91330200704803055M. In January 1996, the Company completed the issue of A shares to domestic
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The net assets of a subsidiary account for more than 5% of the

Important non-wholly-owned subsidiaries Group’s net assets, or the net profit of a subsidiary accounts

for more than 10% of the Group’s net profit.

6. Accounting treatment methods for business combinations under the common control and not under
the common control

VApplicable CNot applicable

Business combination under the common control: Assets and liabilities acquired by a consolidating party
in a business combination (including goodwill resulting from the acquisition of the consolidated party by the
ultimate controlling party) are measured at the book value of the consolidated party’s assets and liabilities in the
consolidated financial statements of the ultimate controlling party at the date of the consolidation. As for the
balance between the carrying amount of the net assets obtained by the combining party and the carrying amount
of the consideration during consolidation (or the total book value of the shares issued), the additional paid-in
capital in capital reserve shall be adjusted. If the additional paid-in capital in capital reserve is not sufficient to
be offset, the retained earnings shall be adjusted.

Business combination not under the common control: The cost of consolidation is the fair value of the assets
paid, liabilities incurred or assumed, and equity securities issued by the acquirer to obtain control over the
acquiree at the date of acquisition. Goodwill is recognized as the positive difference between the cost of the
combination and the share of the fair value of the acquiree’s identifiable net assets acquired in the combination.
The difference between the cost of combination and the share of the fair value of the acquiree’s identifiable net
assets acquired in a consolidation is included into profit or loss for the current period. Each identifiable asset,
liability and contingent liability of the acquiree acquired in a consolidation that qualifies for recognition is
measured at fair value at the date of acquisition.

Directly related costs incurred for a business consolidation are included into profit or loss for the current
period as incurred; Transaction costs for the issuance of equity securities or debt securities for a business
consolidation are included into the initial recognition amount of the equity securities or debt securities.
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statements, while the opening balance of the consolidated financial statements and the related items in the
comparative statements are adjusted as if the consolidated reporting entity had been in existence since the point
when the ultimate controlling party began to control it.

If additional investments enable control over an investee under the same control, the equity investment held
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For the difference between the disposal price and the share of net assets of the subsidiary corresponding to
the disposal of the long-term equity investment calculated on an ongoing basis from the date of acquisition or
the date of consolidation, adjust the share premium in capital reserves in the Consolidated Balance Sheet, and if
the share premium in capital reserves is not sufficient for write-down, adjust the retained earnings.

8. Classification of joint venture arrangements and accounting treatment methods for joint operations

VApplicable ONot applicable

The joint venture arrangements are divided into joint operation and joint venture.

A joint operation is a joint venture arrangement in which the joint venturers enjoy the assets and bear the
liabilities associated with the arrangement.

The Company recognizes the following items related to its share of interest in joint operations:

(1) To confirm the assets held by the Company separately, and the assets jointly held according to the
Company’s shares;

(2) To confirm the liabilities assumed by the Company separately, and the liabilities jointly assumed
according to the Company’s shares;

(3) To confirm the revenue generated by the sale of the output shares of joint operation enjoyed by the
Company;

(4) To confirm the revenue generated by the sale of output of joint operation according to the Company’s
shares;

(5) To confirm the expenses incurred separately, and the expenses incurred in joint operation according to
the Company’s shares.

The Company’s investment in joint ventures is accounted for by the equity method, as described in item
“V.15. Long-term Equity Investments” of this Notes to Financial Statements.

9.
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11. Financial instruments

VApplicable CNot applicable
The Company recognizes a financial asset, a financial liability or an equity instrument when it becomes a
party to a financial instrument contract.

1. Classification of financial instruments

Bat
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For those financial liabilities, if one of the following conditions is met, they may be designated, on initial
recognition, as financial liabilities at fair value through profit or loss:

1) The designation can eliminate or significantly reduce accounting mismatches.

2) According to enterprise’s risk management or investment strategy as set out in formal written documents,
management and performance evaluation of a portfolio of financial liabilities or a portfolio of financial assets
and financial liabilities are conducted on a fair value basis. And within the enterprise, report to key management
personnel on this basis.

3) The financial liability contains embedded derivatives that are subject to separate spin-off.

2. Recognition basis and measurement method of financial instruments

(1) Financial assets measured at amortized cost

Financial assets measured at amortized cost, including notes receivable, accounts receivable, other
receivables, long-term receivables and debt investments, are initially measured at fair value, with related
transaction costs included in the initial recognition amount; accounts receivable that do not contain a significant
financing component and those that the Company has decided not to consider a financing component of less
than one year are initially measured at the contractual transaction price.

Interest calculated using the effective interest method during the holding period is included into profit or
loss for the current period.

During recovery or disposal, the difference between the acquired price and the book value of the financial
assets shall be included into profit or loss for the current period.

(2) Financial assets at fair value through other comprehensive income (debt instruments)

Financial assets at fair value through other comprehensive income (debt instruments), including receivables
financing and other debt investments, are initially measured at fair value with related transaction costs included

into the initially recognized amount. The financial asset is subsequently measured at fair value, and changes in
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A financial asset is not derecognized when a transfer of the financial asset occurs and substantially all the
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time recognize the financial liability after revising the contractual stipulations as a new financial liability.

Where the recognition of a financial liability is fully or partially terminated, the difference between the
book value of financial liability which has been terminated from recognition and the paid considerations
(including the non-cash assets it has transferred out and the new financial liabilities it has assumed) shall be
included into profit or loss for the current period.

Where our enterprise buys back part of its financial liabilities, it shall distribute, on the buy-back day, the
carrying amount of the whole financial liabilities according to the comparatively fair value of the part that
continues to be recognized and the part whose recognition has already been terminated. The difference between
the carrying amount which is distributed to the part whose recognition has terminated and the considerations it
has paid (including the non-cash assets it has transferred out and the new financial liabilities it has assumed)

shall be included into profit or loss for the current period.

5. Method to determine the fair value of financial assets and financial liabilities

If there are active financial instruments, the fair value is determined using quoted prices in an active market.
If there are no active financial instruments, the fair value is determined using valuation techniques. In its
valuation, the Company uses valuation techniques that are applicable in the current circumstances and supported
by sufficient available data and other information, selects inputs that are consistent with the characteristics of
the asset or liability considered by market participants in transactions for the relevant asset or liability, and gives
preference to the use of relevant observable inputs. Unobservable inputs are used only if the relevant observable

inputs are not available or not practical to obtain.

6. Test methods and accounting treatment methods for impairment of financial instruments

The Company accounts for impairment of financial assets measured at amortized cost, financial assets
measured at fair value whose changes are included into other comprehensive income (debt instruments) and
financial guarantee contracts, etc. based on expected credit losses.

The Company recognizes expected credit losses by calculating the probability-weighted amount of the
present value of the difference between the cash flows receivable under the contract and the cash flows expected
to be received, taking into account reasonable and substantiated information about past events, current conditions

and forecasts of future economic conditions, weighted by the risk of default.

For receivables and contract assets resulting from transactions governed by Accounting Standards for
Business Enterprises No. 14 - Revenue, the Company consistently measures its provision for losses at an amount
equal to the expected credit loss over the entire life of the asset, whether or not it contains a significant financing

component.
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For leasing receivables resulting from transactions governed by Accounting Standards for Business
Enterprises No. 21 - Lease, the Company has chosen to always measure its provision for losses at an amount
equal to the expected credit loss over the entire life of the duration.

For other financial instruments, the Company assesses the changes in credit risk of the relevant financial
instruments since initial recognition on each balance sheet date.

The Company assesses whether the credit risk of a financial instrument has increased significantly since
initial recognition by comparing the risk of default of the financial instrument at the balance sheet date with the
risk of default at the date of initial recognition to determine the relative change in the risk of default over the
expected life of the financial instrument. The Company considers that the credit risk of a financial instrument
has increased significantly when it is normally more than 30 days past due, unless there is conclusive evidence
that the credit risk of the financial instrument has not increased significantly since initial recognition.

If the credit risk of a financial instrument is low at the balance sheet date, the Company considers that the
credit risk of the financial instrument has not increased significantly since initial recognition.

If the credit risk of the financial instrument has increased significantly since initial recognition, the
Company measures its provision for losses at an amount equal to the expected credit loss over the entire life of
the financial instrument; If the credit risk of the financial instrument has not increased significantly since initial
recognition, the Company measures its provision for loss at an amount equal to the expected credit loss of the
financial instrument over the next 12 months. The resulting increase or reversal of the provision for losses is
recognized as an impairment loss or gain in the current profit and loss. For financial assets (debt instruments)
measured at fair value with changes recognized in other comprehensive income, their provision for losses is
recognized in other comprehensive income and impairment losses or gains are recognized in the current period's

profit or loss, without reducing the book value of the financial asset on the balance sheet.
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Item Combination category Recognition basis

Determine the expected credit loss rate by
Accounts receivable Account age portfolio combining historical loss rate with forward-

looking adjustments

Considering  forward-looking  factors to

) Business categoriesdetermine the expected credit loss rate based on
Other receivables o o o
combination the common credit risk characteristics of

business categories

If the Company no longer has a reasonable expectation that the contractual cash flows from a financial asset

will be fully or partially recovered, the book balance of the financial asset is written down directly.

12. Inventory

VApplicable ONot applicable

Inventory categories, pricing method of issued inventory, inventory system, and amortization methods
for low-value consumables and packaging materials

VApplicable ONot applicable

1. Classification and cost of inventory

Inventory is classified as: Raw materials, turnover materials, inventory product, semi-finished product,
goods in transit, materials for consigned processing, materials in transit, etc.

Inventories are initially measured at cost. The cost of inventories includes the cost of purchase, processing
costs and other expenditures incurred in bringing the inventories to their present location and condition.

2. Pricing method of issued inventory

Inventories are valued by weighted average method when they are delivered.

3. Inventory system for inventory

The perpetual inventory system is used.

4. Amortization method of low-value consumables and packaging materials

(1) Low value consumables adopt one-off amortization method;

(2) Packaging materials adopt one-off amortization method;

Recognition standard and accrual methods for inventory depreciation reserves
VApplicable ONot applicable

On the balance sheet date, the inventory is measured at the lower of the cost or the net realizable value.
When the cost of inventories is higher than their net realizable value, an accrual for inventory decline should
be made. Net realizable value refers to the amount after deducting the cost to be incurred upon estimation until
the completion, the estimated sales expenses, and related taxes from the estimated selling price of inventory in
daily activities.

The net realizable value of finished goods, inventory goods and materials for sale and other merchandise

inventories used directly for sale, in the normal course of production and operation, is determined as the
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“V. 11. 6. Test Methods and Accounting Treatment Methods for Impairment of Financial Instruments” in this

Notes to the Financial Statements.

14. Non-current assets or disposal groups held for sale

v Applicable 1 Not applicable
Determination basis and accounting methods for non-current assets or disposal groups held for sale
v Applicable [ Not applicable

A non-current asset or disposal group whose book value is recovered principally through sale (including
exchange of non-monetary assets with commercial substance) rather than through continuing use is classified
as held for sale.

The Company classifies non-current assets or disposal groups as held for sale if they meet the following
conditions:

(1) In accordance with the practice in similar transactions for the sale of such assets or disposal groups,
they can be sold immediately in their current condition;

(2) The sale is highly likely to occur, i.e., the Company has resolved on a sale plan and obtained firm
purchase commitments, and the sale is expected to be completed within one year. Where the relevant regulations
require the approval of the relevant authority or regulatory authority of the Company before the sale can be made,
such approval has been obtained.

If the book value of a non-current asset (excluding financial assets, deferred income tax assets, investment
real estate that is subsequently measured using the fair value model and assets resulting from employee
compensation) or disposal group classified as held for sale is higher than the net value of fair value less costs to
sell, the book value is written down to the net value of fair value less costs to sell, and the write-down amount
is recognized as an impairment loss on the asset and included into profit or loss for the current period, together

with a accrual for impairment of assets held for sale.

Criteria for recognition and presentation of discontinued operations
VApplicable ONot applicable

A discontinued operation is a separately distinguishable component that meets one of the following
conditions and which has been disposed of by the Company or classified by the Company as held for sale:

(1) The component represents a separate principal business or a separate principal area of operation;

(2) The component is part of a related plan to dispose of an independent principal business or a separate
principal area of operation;

(3) The component is a subsidiary acquired exclusively for resale.

Gains or losses from continuing operations and gains or losses from discontinued operations are presented
separately in the income statement. Operating gains and losses such as impairment losses and reversals of
amounts from discontinued operations and gains and losses on disposals are reported as gains and losses from
discontinued operations. For discontinued operations presented in the current period, the Company restates the

information previously reported as gain or loss from continuing operations in the current period financial
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The initial cost of a long-term equity investment obtained based on issuing equity securities shall be the

fair value of the equity securities issued.

3. Confirmation method of subsequent measurement as well as profit and loss

(1) Long-term equity investment accounted by cost method

The Company accounts for its long-term equity investments in subsidiaries using the cost approach, unless
the investments qualify as held for sale. Except for the actual paid price when acquiring investment or, the cash
dividends or profits that has declared but not yet released in the consideration, the Company shall recognize the
current investment income according to the cash dividends or profits issued by the invested unit.

(2) Long-term equity investment accounted by equity method

The long-term equity investment in associates and joint ventures shall be accounted by equity method. For
the positive difference between the initial investment cost and the share of the fair value of the identifiable net
assets of the investee at the time of investment, the initial investment cost of the long-term equity investment is
not adjusted; For the negative difference between the initial investment cost and the share of the fair value of the
identifiable net assets of the investee at the time of investment, it shall be included into profit or loss for the
current period, and the cost of long-term equity investments is adjusted.

The Company recognizes investment income and other comprehensive income in accordance with its share
of the net profit or loss realized by the investee and other comprehensive income that shall be shared or born,
respectively, while adjusting the book value of the long-term equity investment; The portion of the entitlement
shall be calculated on the basis of the profit or cash dividends declared by the investee, with a corresponding
reduction in the book value of the long-term equity investment; For other changes in the ownership interest of
the investee other than net profit or loss, other comprehensive income and profit distribution (“"changes in other
owners' equity"), adjust the book value of the long-term equity investment and recognize them in owners' equity.

In recognizing the share of the investee's net income or loss, other comprehensive income and other changes
in owners’ equity, the fair value of the investee's identifiable net assets at the time the investment is acquired is
used as the basis for recognition, and the net income and other comprehensive income of the investee are adjusted
in accordance with the Company's accounting policies and accounting periods.

Unrealized gains or losses on internal transactions between the Company and associates or joint ventures
that are attributable to equity owners of the Company on the basis of their proportionate share are offset, and
investment income is recognized on this basis, except when the assets invested or sold constitute a business. The
unrealized internal transaction losses with the invested unit, which belongs to the impairment loss of assets, shall
be recognized in full.

For the net loss incurred by joint ventures or associates, the Company, except for the obligation to assume
additional losses, is limited to a write-down to zero of the book value of the long-term equity investment and

other long-term interests that substantially constitute the net investment in joint ventures or associates. If joint
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16. Investment property

Investment properties are real estate held for rental income or capital appreciation, or both, and includ